Explanatory Notes to the Quarterly Report on Consolidated Results 

For the Quarter ended 31 October 2002 (These figures have not been audited)
MASB 26

A1.
Accounting Policies

The quarterly interim financial statements of the Group were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements and are in accordance with MASB 26 – Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.

A2.
Audit Report Qualified

The audit report of the company’s preceding annual financial statements for the year ended 31oct 2001 were not qualified.

A3.
Seasonal or Cyclical of Operation

The Group’s interim operations were not affected by any seasonal or cyclical factors
A4.
Materiality

There were no material change to the nature and amount of items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence for the current quarter and or financial year to-date.

A5.
Changes in Estimates Amounts

There were no changes in the nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

A6.
Issuance, Cancellation, Repurchase, Resale and Repayment of Debts and Equities

There were no shares issued pursuant to the exercise of ESOS for the current quarter and a total of 165,000 ordinary shares of RM1.00 each issued pursuant to the exercise of ESOS for the financial year to-date. Save for the above, there were no shares cancellation, share repurchases, resale of treasury shares and repayments of debts and equity securities for the current interim period.

A7.
Dividends Paid

There were no dividend paid for the current quarter and financial year to-date. 

A8.
Business Segmental Reporting


No segmental reporting is presented as the Group is principally engaged in the mould and dies industry and operates predominantly in Malaysia.

A9.
Revaluation of Property, Plant & Equipment

The Group has not adopted a policy of regular revaluation of its landed properties, plant & equipment as at date of this report. However a revaluation exercise on the properties of its subsidiaries have been carried out.

A10.
Material Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statement for the interim period.

A11.
Changes in Composition

There were no changes to the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12
Changes in Contingent Liabilities or Contingent Assets

The company has no contingent liability or contingent assets as at date of this report.

KLSE Revised Listing Requirement

B1.
Review of the Performance of the Group

The Group pre tax profit for the fourth (4 Th) quarter increased by 13.9 % from RM0.725 million to RM0.826 million when compared to the previous year corresponding quarter results. 

As for the twelve (12) months results ended 31 October 2002, the Group pre tax profit declined by 31.2 % to RM1.841 million from RM2.677 million when compared with preceding year’s corresponding period results. The decrease in profitability was due to a decline in sales revenue by 13.7 % from RM 27.916 million to RM24.083 million when compared with previous year’s corresponding period results, which was attributable to the slowdown impact in the global electronic industries and the decrease in gross margin by 22.1 % due to higher cost of sales mainly caused by under-absorption of fixed cost
B2.
Material Change in the Profit Before Taxation As Compared with immediate Preceding  


Quarter.

The Group recorded a higher pre tax profit of RM 0.826 million for the current quarter as compared to RM 0.666 million in the preceding quarter as a result of sales increased by 16.0 % from RM 6.256 million to RM 7.257 million together with gross margin increased by 11.8 %.

B3.
Current Year’s Prospect

Given the prevailing economic condition, and barring any unforeseen circumstances, the Directors anticipate the Group’s performance for the next quarter of financial year 2003 to be maintainable at its present level of operation.

B4.
Variance of Actual Profit from Forecast Profit

There were no profit forecast and profit guarantee.

B5.
Taxation

Fourth Quarter
      Cumulative 

                                                    

Current Year              Current Year

31.10.2002
     31.10.2002



(RM’000)                    (RM’000)

Provision for the year

                 297

         675
         
              


Under / (Over) Provision 


   -10            
             9


in prior year



              
              



Deferred taxation



   990
 
         990

The Effective tax rate for the current quarter and financial year to date is higher than the statutory income tax rate mainly due to deferred tax provision of RM 0.99 million and certain expenses  which are not allowable for taxation purpose.

B6.
Sales of unquoted Investments and/or Properties

There were no sales of unquoted investments and/ or properties for the current quarter and financial year to date except as disclosed in item B7 below.

B7.
Purchase or Disposal of Quoted Securities

Total Purchases or Disposal of Quoted Securities for the current quarter and financial year to date as follows: - 

                               




Fourth Quarter         Cumulative

Current Year
    Current year 








31.10.2002
    31.10.2002

(RM’ 000)                (RM’ 000)

a.
Total Purchases


               1
              1


Total Disposals


               1  
           216

Total Profit/ Loss on Disposal       
               0                         45

b.        
Total Investments at cost

           402



           
Total Investments at carrying value/

book value         


           262   

              Total Investment at Market value at 

end of reporting period.                               262

B8.
Status of Corporate Proposals

There is no corporate proposal announced but not completed as at 31 October 2002

There were no proceeds raised from any corporate proposal as at 31 October 2002. 

B9.
Group Borrowings and Debt Securities

               
                                                         Current Year

                             
                                           To Date

                                           

                             31.10.2002

(RM’000)


Repayable within the 12 months


Bank overdraft - unsecured 

       -


Repayable after the 12 months                

Bank overdraft – unsecured

       -

The bank borrowing facilities if utilised will be unsecured and denominated in local currency.


There were no debt securities issued as at 31 October 2002.

B10.
Off Balance Sheet Financial Instruments

The Group and Company have not entered into any contracts involving Off Balance Sheet financial instruments made up to a date not earlier than seven (7) days from the date of issue of this quarterly report.

B11.
Changes in Material Litigation

The Group is not engaged in any material litigation (including status of any pending material litigation) since the last annual balance sheet, made up to a date not earlier than seven (7) days from the date of issue of this quarterly report other than in the normal course of business

B12.
Dividend

The Board of Directors has recommended a First and Final tax exempt dividend of 2.5 % [(2.5 sen per share) (2001: 5 sen) in respect of the financial year ended 31 October 2002 to the shareholders at the forthcoming Annual General Meeting. The book closure and payment date shall be announced later.

B13.
Basic Earnings per share 

Basic earnings per share

The calculation of basic earning per share for the current quarter and year to-date is based on the net profit
 attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding during the quarter and year to-date calculated as follows:





Current quarter
 Year to-date






    (RM000)
    (RM000)

Net profit attributable to ordinary 

shareholders

   =

       -414

         217

              Weighted average number of ordinary shares

Current quarter
 Year to-date


       
Balance b/forward


40,429,085
40,429,085



Weighted average 



no of addition shares


 165,000
 
     127,333

Balance c/forward


 40,594,085
 40,556,418
Diluted earnings per share

The calculation of diluted earnings per share for the quarter and year to date is based on the net profit attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding during the quarter and year to date calculated as follows:

Current quarter
 Year to-date

                                                                                         (RM000)
    (RM000)

Net profit attributable to ordinary 

Shareholders (diluted)
      =

         -414
          217

Weighted average number of ordinary shares (diluted)



Balance b/forward


 40,594,085
  40,556,418



Weighted average 



Effect of ESOS



       114,358
       152,025

Balance c/forward


 40,708,443
  40,708,443
BY ORDER OF THE BOARD

Ng Bee Lian


Company Secretary


Kuala Lumpur


23 December 2002

